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By Peter Hirschfeld

U.S. Rep. Peter Welch will seize on themes used in the State of the Union address tonight to
recharge the old debate over tax code reform.

In his address this evening, President Barack Obama will call 2012 a "make or break moment
for the middle class," according to talking points released by the White House in advance of the
speech.

Vermont's lone congressman said Monday that the economic struggles of America's working
families is the "issue of the day," and that tax-code reform will help alleviate some of the strain
faced by the middle class.

"I'd like to see us clean up what everyone knows is an unfair tax code," Welch said.

Welch said that means eliminating loopholes and exemptions — thereby broadening the base
and lowering rates. Welch said he also wants to see Democrats retire the Bush-era tax cuts for
wealthy Americans.

"I'd like to see that tax reform ultimately be part of a long-term budget deal," Welch said. "Even
though that failed last year, I'd like to see us try again, and go big this time."

Welch said breaking the partisan jam that prevented compromise on a long-term deal last year
will require fixing a "political system that is broken down and not serving the American people."

"Whatever the issue, Congress has engaged in ideological warfare rather than practical
problem solving," he said.
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Welch said bipartisan cooperation will allow Congress to break ground not only on tax reform,
but also on move forward with legislation aimed at boosting the manufacturing sector and
investing more heavily in the country's public infrastructure.

"Unless the message is for the political system to work together more, we'll fail," Welch said.
"And | hope the president is going to address that."

Welch said he'll do his part to restore dialogue across party lines by sitting among some
Republican friends during the president's speech. Welch is part of a nine-member bipartisan
"working group" that will sit together in the House chamber.

"Simply sitting together for one night cannot and will not solve the problems we face as a nation,
which is why we started our group last April," the group said in a joint statement. "We have been
meeting regularly to address the serious challenges we face by working together in a bipartisan
fashion. New members continue to join us in our efforts to find common ground and advance
ideas that will move America forward."

The White House released the following State of the Union talking points to Democrats on
Monday:

An America Built To Last

In a lot of ways, the State of the Union will be a bookend to the President's speech in Kansas
last month about the central mission we have as a country, and his focus as President: building
a country and economy where we reward hard work and responsibility, where everyone does
their fair share, and where everyone is held accountable for what they do—no matter how big
their bank account is.

In Osawatomie, Kansas, the President talked about how this is a make or break moment for the
middle class, and about how we can go in two directions. Less opportunity and less fairness—or
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where the President believes we need to go: building an economy that works for everyone, not
just a wealthy few.

Building off of the themes of the Kansas speech, the State of the Union will lay out a "Blueprint
for an America built to last." The Blueprint will be supported by four pillars 1) American
Manufacturing; 2) American Energy; 3) Skills for American Workers and 4) American Values.

American Manufacturing: He will lay out proposals for how we'll bring about a new era of
American manufacturing, with more good jobs and more products stamped Made in the USA.
Proposals will include tools that will help American small businesses to compete and grow.

American Energy: He will present a new era for American energy—an economy fueled by
homegrown and alternative energy sources that will be designed and produced by American
workers.

Skills for American Workers: The speech will include new ideas for how we'll make sure our
students and workers get the education and training they need so that we have a workforce
ready to take on the jobs of today and tomorrow.

American Values: And most importantly, the President will call for a return to American Values —
of fairness for all, and responsibility from all.
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